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Re: SB 198: Royalty on State Seafood 
 
February 25, 2016 
 
Dear Senator Giessel and Members of the Committee,  
 
The Alaska Longline Fishermen’s Association (ALFA) OPPOSES SB 198.  The 
royalty tax proposed by this bill would cripple Alaska’s fishing industry.  
Although the royalty would generate short-term revenue, the end result would 
be devastating for Alaska in general and for Alaska’s coastal fishing communities 
in particular.   
 
ALFA’s fishing members are vessel owners and deckhands who work on small 
boats that longline for halibut, sablefish, and rockfish.  Many of our members 
also troll, seine, gillnet or tender salmon.  Our organization is based in Sitka and 
most of our members live and operate out of Alaska’s coastal communities. The 
hook and line fisheries central to our membership provide important 
employment for Alaska residents in both the harvester and processor sectors and 
produce a high quality/high value product to consumers both within and 
outside Alaska.  
 
ALFA recognizes Alaska faces a fiscal crisis and that all industries, agencies and 
residents will pay more for state services in upcoming years.  We believe 
lawmakers should tackle the fiscal crisis in a reasoned and comprehensive 
manner, identifying significant sources of revenue first (e.g., income tax or 
drawing off the permanent fund), then developing a comprehensive approach 
for industry taxes to fill additional needs.  The fiscal plan should be guided by a 
commitment to raising necessary revenue while minimizing impacts to Alaskans; 
Alaska should look first to tax dollars that are currently leaving the state.  In our 
view, the worst strategy Alaska lawmakers could adopt would be to generate 
piecemeal legislation that cripples Alaska’s small businesses, fails to capture 
return on dollars currently leaving the state, and does this without achieving 
major fiscal goals.  In our view, SB198 represents exactly this latter disastrous 
strategy.  
 
Under existing laws, commercial fishermen pay approximately 20% of the value 
of their catch in taxes.  Given the high costs of entry to most fisheries, most 
commercial fishermen are paying loans on boats, limited entry permits and, in 
some cases, fishing gear or vessel upgrades.  Profit margins are narrow, 
particularly in these times of low salmon prices.  Adding a 12.5% tax on top of 



the existing taxes paid by commercial fishermen would bankrupt most of 
Alaska’s fleet.   
 
As written, SB 198 imposes this royalty tax only on people who hold Alaska 
limited entry or interim permits, exempting the entire groundfish industry.  
Although our Alaska-based membership primarily targets groundfish and 
halibut, the large volume groundfish fisheries are dominated by non-Alaska 
corporations.  It is difficult for our organization to understand why an Alaska 
state senator would design a tax that imposes a heavy burden on Alaska 
fishermen while exempting the much larger volume non-Alaskan commercial 
fishing industry.   
 
In sum, SB198 is punitive and reflects a poor understanding of Alaska’s fishing 
industry.  ALFA STRONGLY OPPOSES SB 198.    
 
Thank you for your consideration of our comments. 
 
Sincerely, 
 

 
Linda Behnken 
(Executive Director) 
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